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QUARTERLY ACTIVITIES REPORT

For the period 1st April to 30th June, 2008

1. Activities for the Quarter

Highlights

• Drilling at Aguas Claras, Chile has commenced. Although subject to the staged sales agreement to
Shoreline Minerals Ltd, as announced on 10 April, 2008, the Company retains the right to purchase
concentrate.

• Geological fieldwork at Putu, Chile has been completed in preparation for drilling and resource
assessment.

• In Ecuador, the Company has assembled data relating to coastal iron sand accumulations, with a view to
accelerating deployment of jet pumps and beneficiation.

• The field laboratory in the Zona Franca, Esmeraldas has been commissioned and is fully operational.

1.1 Ecuador

• Phase 2 test work in Germany was completed with encouraging results, as previously reported. Outotec's
reduction tests using coal as a reductant provided outstanding metallization degrees of between 65% and
87%

• Site offices at Cojimies are 60% complete .

• Certification of the laboratory by Titanatek is currently in progress. On completion, this will enable finalization
and release of analyses and resource estimates for La Tola and Manuela.

1.2 Chile

1.2.1 Putu

The geological potential of Putu is large but the stratigraphic relationships of the major sand bodies are complex.
As reported previously, the mineralogy of the modern dune sands makes the valuable heavy minerals (VHMs)
more difficult to recover than from older deposits of raised shorelines and paleodunes of late Pleistocene
«0.6my) age. Further geological fieldwork has therefore focused on the design of a drilling program covering the
following tracts:
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• Katy prospect. This linear ridge is divided by the valleys of small coastal streams into the north, central
and south sectors; all aligned approximately north-south. The thick dune sands, with a maximum of over
100m, are thought to have accumulated during glacially induced low sea-level stands.

Picture 1. Paleodune iron sands exposed in the roadside at Katy South.

Soil cover is poorly developed, suggesting a relatively youthful geological age. Truck-mounted drilling
locations on the thicker axial portions have been selected along unsealed country roads (Picture 1) and
timber tracks. Thinner sand sections along the paleodune flanks will be drilled using a combination of
power auger and vibrocore methods. The sands are generally friable and would be easy to excavate and
process.

• Piano prospect. This is a flat plain covered by a sand sheet which, although not drilled to date, is
expected to be in the range 5-15m thick. Stream sections and irrigation ditches reveal relatively uniform
fine to medium grained sands which are oxidized in the top metre or so. The sand is interpreted as a
raised shoreline deposit corresponding to a sea level a few metres higher than at present, probably during
the past 10,000 years. The limited thickness, wide extent, apparent lack of hard bands or boulder beds,
the unconsolidated nature of the sands make Piano well suited to power augering. These sands will also
be easy to process.

• Trinchera prospect. Trinchera sands reach a maximum of at least 100m thick and extend for a distance
of 15 km along strike. Near the base they include glauconitic marine sands and boulder beds, both
corresponding to an interglacial sea level tens of metres higher than the present. The thicker overlying
paleodune sands are thought to have accumulated by strong onshore winds during the ensuing drop in
sea level. These deposits are older than the Katy sands, as evidenced by more advanced soil
development. Apart from the surperficial soil cover there are buried soil horizons (paleosols) indicating
episodic growth of the dune cordon. This sequence shows some similarities to the well-studied KwaZulu-
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Natal coast of South Africa near the large Richards Bay titanium/iron sand operations. Hard bands,
generally paleosols, may represent waste zones, but these are separated by softer, more easily workable
sands.

Picture 2. Vegetated paleodune sands at Trinchera.

1.2.2 Aguas Claras

As previously announced, onsite mobilization for drilling of the Aguas Claras concessions commenced on 23
June, 2008. Single E-W and N-S traverses will be drilled at the start to provide an indication of lateral changes to
internal homogeneity. At the initial up dip drilling locations, layers of boulders provided difficulties and required a
specially designed down-hole tool capable of breaking through these resistant beds. This technique has proved to
be successful in subsequent holes. It is anticipated that the size and thickness of the boulder beds will decrease
westward away from the mountains, and that the bulk of the Aguas Claras alluvial fan will comprise sand. The
water table is encountered at around 10m or deeper, and NQ casing is being used to prevent hole collapse.
Samples are collected at 1m intervals, and will be subjected to onsite XRF analysis with laboratory calibration and
confirmation.

1.3 Proposed activities for the quarterly period to 30 September, 2008

Fierroinca Project,
Ecuador

• Relocate Fierroinca and Ecuador's SAIS office from Quito to

Guayaquil.

• Conduct detailed studies of hydrodynamics and iron sand
distributions in Guayas Estuary

• Deploy jet pumps and test for Fe content.
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Putu, Chile

Aguas Claras, Chile

Maullin

• Accelerate sample analyses and resource calculations,
once laboratory certification is received. Certification is
anticipated in August 2008.

• Commence drilling

• Conduct resource characterization

• Finalize heads of agreement for processing and smelting
trials with Outotec.

• Complete drilling program and resource calculations

• Finalize heads of agreement for processing and smelting
trials

• A bulk sample will be sent to Outotec Jacksonville for flow
sheet development.

• The concentrate generated from this test work will then be
sent to Outotec Germany for reduction and preliminary
smelting tests.

• Characterize and rank individual prospects

• Review appraisal and development options
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Appendix 5B
Mining exploration entity quarterly report

Rule 5.3

Appendix 5B
Mining exploration entity quarterly report

Introduced 1/7/96. Origin: Appendix 8. Amended 1/7/97, 1/7/98,30/9/2001.

Name of entity

'South American Iron & Steel Corporation Ltd.

ABN

167 060 319 119

Consolidated statement of cash flows

Quarter ended ("current quarter")

I June 2008

Cash flows related to operating activities

1.1 Receipts from product sales and related debtors

Current quarter
$A'OOO

Year to date

(12 months)
$A'OOO

1.2

1.3

lA

1.5

1.6

1.7

Payments for (a) exploration and evaluation

(b) development

(c) production

(d) administration
Dividends received

Interest and other items of a similar nature

received

Interest and other costs of finance paid

Income taxes paid

Other (provide details if material)

Net Operating Cash Flows

(686)

(350)

82

24

(930)

(2,138)

(1,458)

319

(1)

24

(3,254)

Cash flows related to investing activities
1.8 Payment for purchases of:

(a)prospects

(b )equity investments

(c) other fixed assets
1.9 Proceeds from sale of:

(a)prospects
(b )equity investments

(c )other fixed assets
1.10 Loans to other entities

1.11 Loans repaid by other entities
1.12 Other (Prepaid receipt)

Net investing cash flows
1.13 Total operating and investing cash flows

(carried forward)

+ See chapter 19 for defined terms.

(120) (158)

(1)

(I)
(119)

(1,155)

300

300

-

29

(762)

(2,252)

88

88

(614

(3,149

(1,544)

(6,403)
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